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Trade liberalization is an excellent opportunity for many firmsin a country to export their products. For
severa years, there have been continuous discussions over what factors influence a company's decision to
export. One of the essential factors that companies consider when deciding to export or not is the
institutional environment, such as corruption. This study investigates the corruption's impact on firms
concerning the export markets. Specifically, this study argues that corruption has a grease effect on the
economy and may increase the probability of exporting directly or indirectly. The model's propositions are
tested using a comprehensive dataset covering over 2,700 companiesin Indonesiain 2009 and 2015 by
adopting the probit and logit method. The cross-section and panel regressions confirm that firms are more
likely to become exportersif they perceive higher levels of corruption in their home regions. In addition, the
intensity of their exporting operationsis related to business characteristics such as the firm's age, size,
foreign ownership, and access to foreign technologies.


https://lib.ui.ac.id/detail?id=9999920520285&lokasi=lokal

