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<b>ABSTRACT</b><br>

This paper investigates, using annual data from 1980 to 2014, whether adoption of information and
communication technologies (ICT) fosters economic growth in Indonesia. We employ an Autoregressive
Distributed Lag cointegration technigue on an augmented neoclassical growth model. The empirical results
indicate a positive effect of ICT development on economic growth in both the long run and short run. The
other regressors, such as total factor productivity, human capital, and capital per worker, also positively
affect economic growth. From a policy perspective, the Indonesian government should promote ICT
development through greater investment.
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