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<b>ABSTRACT</b><br>

This paper addresses one of the lasting issues in regional development: how regions manage to develop new
industries while othersfail to do so. It focuses on regional knowledge that is arguably reflected by industry
structures. Using inter industry relatedness measure as a tool to analyze the evolution of industries at the
province level, this study finds that industries that are close to a province portfolio have a higher probability
to emerge and thrive in that province, whereas industries that are less related to its provinces portfolio tend
to decline and exit. Therefore, regional industrial policies should focus on potential industries that are rather
close to the provinces portfolio.
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