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<b>ABSTRAK</b><br>

Income inequality in indonesia has rapidly enlarged in recent years. this paper aims to examine the causes of
highly persistent income inequality in indonesia. in contrast to other previous studies that investigated
income inequality focusing only on economic factors, this paper also looks at socia and political elements.
using ordinary least square (ols) method., i found that democracy has no signifant impact on income
inequality. in addition, the study found a significant relationship between government spending and income
inequality. in addition, i also found evidence that foreign direct investment (fdi) flows have an impact to
improve income inequality in indonesia. there are several relevant policy conclusions that can be drawn
from this study.
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