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A loan or foreign debt is still important for indonesia due to the lack of the domestic funds, especially tax in
order to finance the country. However, it management does not effective due to the bad governance that it
based on the politic motive than economic, and the official's government tends to corrupt, collusion, and
nepotism (KKN). This paper aims to describe the performance of the management foreign debt, and its
prospect in the future.
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