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Abstrak
 

The Stability of Islamic Finance main focus is on the question of the sources of financial instability which

seems inherent in the conventional system. As a core component of this focus, the book will consider

episodes of turbulence and instability in a historical context recalling the occurrence of such events from

mid-19th century to the present. It will present various theoretical explanations along with solutions and

alternative financial systems that avoid instability provided by various scholars dating back to mid-19th

century to present.

The book then will present and discuss the architecture of an Islamic financial system and show that at its

core, this system shares many characteristics of an stable financial system proposed by Western scholars

throughout history to avoid the inherent instability of the present dominant system. Particular emphasis will

be placed on the present financial crisis and its causes as well the financial crisis of the 1997 in Southeast

Asia, Russia, and Latin America relating these episodes to the fundamental features of the dominant system.

The debt crisis of the low income countries will also be part of this discussion. It will then argue that these

crises could be mitigated under an Islamic system or any other system with similar architecture.
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