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Thisresearch isintended to analyse the effects of money supply, interest rates, real income, exchange rates,
foreign price rates and the economic crisis on inflation. In addition, this research also wishes to determine
appropriate model of the inflation in Indonesia. The data employed in the study are secondary time series
data from quarterly data for period of 1983.1—2001.1V or constitues observation consisting of 76 series of
data picked from several publications. The method of analysis used in the study are error correction model
and forward looking buffer stock mode!....
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