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Abstrak
 

Stock split announcement is a type of announcement which frequently appears in stock exchange. Stock

split is variation of par value per share and share quantity in market. If the stock split announcement give

highly valued information, market will show positive response at the time of announcement. To measure

market response, abnormal return can be employed. If the announcement is highly valued information, it

will not result in abnormal return. On the contrary, if the announcement is not highly valued, it will not

result in abnormal return. This research aims to answer whether stock split announcement gives highly valud

information which is visible in abnormal return at the time of stock split announcement. The samples

analyzed in this research come from manufacturers that apply stock split policy at the year of 2001 to 2005.

Windows period to analyze the market response is 11 days. The variable in this research is abnormal return.

One sample t-tes is employed to test the hypothesis. The result shows that the significant abnormal return is

t-4 and t-3.
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