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This study focuses on the relationship between the exchange rate and export performance, using Indonesian
data. Although many studies have been undertaken on this topic, only afew have been devoted to
developing countries. Studies of exchange rate pass-through (ERIW), especially for small open economies,
show that incompl ete pass-through is the most common result of the relationship between export prices and
the exchange rate. Johansen's co-integration test was used to determine the long-run relationship between
the variables tested. Where we could not perform the Johansen co-integration test because we had one
stationary variable, the ARDL (autoregressive distributed log) approach to co-integration testing, as
proposed by Pesaran and Shin, was used. The study shows that most of the Indonesian export commodities
tested are price taker commodities. The ERFT of groups of commadities showed no lang-run equilibrium
relationship (or no co-integration) for the group of labour intensive goods (LBINY J and the group of
resource base intensive good (RBASE). Although it was found that there was Co-integration for the mining
(MINING) and high technology intensive goods (HTECH) groups of commodities, the ERPT coefficients
for these variables were not statistically significant at the 5% level. At the commaodity level the study
indicated that, except for palm oil and kayu gerggjian, the Indonesian export commodities tested had
relatively weak market power; in other words, Indonesiais a price taker in the world market for most of its
export commodities.
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